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Mutual of Omaha: Strong. Stable. Secure.
T he almost unpreced ented  economic upheav al w e are ex periencing has shaken confid ence in 

the strength and  stab ility of our financial system. T here’s no d oub t that the w orld  is much more 

financially complex  than it used  to b e. N ow , more than ev er, people need  more information ab out 

the companies they d o b usiness w ith. H ow  strong are they?  W ill those companies b e there w hen it 

comes time to pay the promised  b enefits?  

At Mutual of Omaha, w e b eliev e that d uring this time of great financial stress, w e’v e nev er  

b een stronger. 

W e w ant to ad d ress your q uestions ab out Mutual of Omaha’s financial cond ition in a 

straightforw ard , ob jectiv e and  und erstand ab le w ay.

As w e enter our 1 0 0 th year in b usiness, Mutual of Omaha is a company you can count on for the 

strength, stab ility and  security that’s ev en more important in these uncertain times. W e look 

forw ard  to w orking w ith you for years to come.

B y  Our P olicy hold ers , F or Our P olicy hold ers

Mutual of Omaha Insurance C ompany is a mutual company, ow ned  b y our policyhold ers.  

W e’re not d riv en b y the short- term thinking and  focus on q uarterly results that often characteriz e 

pub licly trad ed  companies. W hile there are b enefits to b oth forms of organiz ation, our mutual 

structure allow s us to ensure that ev ery inv estment w e make is d one w ith the long- term b enefit of 

our policyhold ers in mind . In ad d ition, our financial strength and  ab ility to operate and  grow  are 

not strongly tied  to the ups and  d ow ns of the inv estment markets. 
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Strong C ap ital P os ition

It’s b eing called  a capital crisis. T he erosion of capital, d ue largely to inv estment losses and  market 

d eclines, is a key contrib utor to the financial challenges faced  b y some of the nation’s largest and  

most recogniz ab le institutions. D espite gov ernment interv ention, some may not surv iv e.

Mutual of Omaha’s capital position is q uite strong. T hanks to our d isciplined  b alance sheet 

management and  inv estment strategy as w ell as our prud ent b usiness philosophy, w e hav e av oid ed  

d rains on our capital. W e said , “ N o, thank you,”  to fed eral T AR P  “ b ailout”  monies that other firms are 

using in an attempt to ad d ress their shrinking capital.

As of S ept. 3 0 , 2 0 0 8 , Mutual of Omaha had  more than $ 2 .2  b illion in statutory surplus, a key measure 

of an insurer’s capital strength. T hat $ 2 .2  b illion represents financial security for our policyhold ers 

and  ensures w e w ill hav e the ab ility to not just surv iv e, b ut to thriv e in these d ifficult times. 

Solid  L iq uid ity

Mutual of Omaha’s liq uid ity position is solid . T his is important in tumultuous times w ith 

unpred ictab le markets. E nsuring the read y av ailab ility of fund s to meet our ob ligations and  run our 

b usiness is an important facet of our operating philosophy. Our inv estments alone generate more 

than $ 1 .5  b illion in cash fl ow  each year. I f necessary, w e also hav e access to committed  b ank lines of 

cred it. F urther, Mutual of Omaha is a stockhold er in the F ed eral H ome L oan B ank of T opeka and  

has access to fund s from that b ank. T his prov id es assurance that, ev en in challenging times, Mutual 

of Omaha w ill b e there to keep our promises. 
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S ta tu to r y  s u rp lu s  re p re s e n ts  a d d itio n a l fu n d s  
a v a ila b le  to  m e e t c u rre n t a n d  fu tu re  o b lig a tio n s  
to  p o lic y h o ld e rs , a n d  is  a n  im p o r ta n t in d ic a to r  
o f a n  in s u re r’s  fi n a n c ia l s tre n g th . W ith  $ 2.22 
b illio n  a s  o f S e p t. 3 0 , 20 0 8 , Mu tu a l o f O m a h a ’s  
s ta tu to r y  s u rp lu s  is  v e r y  s tro n g . 
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(In billions of dollars)

2.25

1 .75

1 .25

.75

YEAR       04    05    06    07    9-30-08

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■

$
2

.2
2■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■

I nsurance prod ucts and  serv ices are offered  b y Mutual of Omaha I nsurance C ompany or one of its affiliates. 

E ach und erw riting company is solely responsib le for its contractual ob ligations. F or ad d itional information 

regard ing Mutual of Omaha I nsurance C ompany and  its insurance sub sid iaries, see page 6 .



D is cip lined  Inv es tment Strategy

S ince our found ing b ack in 1 9 0 9 , Mutual of Omaha has remained  stead fast in our commitment  

to a d isciplined  inv estment strategy. T his d iscipline has serv ed  us w ell in good  times and  b ad .  

W e d esign, b uild , monitor and  manage a d iv ersified  portfolio of carefully selected  inv estments that 

offer attractiv e returns, w hile still maintaining an appropriate lev el of risk. H ere is a snapshot of  

our inv estment portfolio and  an ex planation of some of its key components.

 V ery  L imited  Subp rime E x p os ure 

T he root cause of the current financial crisis w ill b e w id ely d eb ated  for years to come. H ow ev er, 

most of us first recogniz ed  the prob lem w hen the sub prime mortgage market b egan to crumb le. 

Mutual of Omaha has just ov er 1  percent of its total ad justed  capital ex posed  to sub prime collateral. 

All of these inv estments hav e some form of cred it protection, w hether through the structure of the 

inv estment tranches or through b ond  insurance, and  v irtually all w ere purchased  prior to 2 0 0 5 , 

w hen mortgage und erw riting stand ard s w ere more rigid .

F inancial Ind us try  E x p os ure

Inv estments in the financial ind ustry hav e b een among the hard est hit in the current d ow nturn. B ecause 

of our d isciplined  inv estment and  d iv ersification philosophies and  strategies, Mutual of Omaha has v ery 

limited  ex posure –  only ab out 4  percent of our fix ed  income portfolio –  to the d eb t of b anks, b rokers, 

insurers and  finance companies. 

U s e of D eriv ativ es / C red it D efault Sw ap s

W hen used  properly, d eriv ativ es can b e an effectiv e risk management tool for an insurance 

company. H ow ev er, the recent financial crisis has illustrated  the risk associated  w ith inv esting in 

complex  financial instruments w ithout appropriate controls. 

Mutual of Omaha makes v ery limited  use of b asic d eriv ativ es –  interest rate sw aps and  currency  

sw aps –  for hed ging risks as part of our risk management program. W e hav e no cred it d efault sw aps. 

F annie Mae and  F red d ie Mac Stock

T he sub prime meltd ow n forced  F annie Mae and  F red d ie Mac into conserv atorship, causing the v alue 

of their common and  preferred  stocks to plummet. S ome institutions had  significant d irect hold ings in 

F annie Mae and  F red d ie Mac common and  preferred  stocks. Mutual of Omaha had  essentially none. 

T he d ecline in the v alue of F annie and  F red d ie preferred  stock has rippled  through the rest of the 

market for preferred  stocks. T he impact on our portfolio w as limited , how ev er, b ecause Mutual of 

Omaha has less than 5  percent of our total ad justed  capital inv ested  in preferred  stocks.

L imited  P ublic E q uity  Mark et E x p os ure

R ecent d ramatic sw ings in the stock market hav e challenged  all inv estors. Mutual of Omaha has 

limited  ex posure to the pub lic eq uity markets. As a result, ev en though the S & P  w as d ow n more than  

4 0  percent for the year as of D ec. 1 5 , 2 0 0 8 , the market d eclines hav e not had  a material impact  

on our financial position. Moreov er, these stock market gyrations can actually b enefit our b usiness,  

as d eclines in the eq uities market often w ill increase the d emand  for our fix ed  insurance prod ucts  

such as annuities.

Securities  L end ing

T he lend ing of securities can inv olv e a v ariety of risks. E v en though the lend ing programs are 

collateraliz ed , lend ers in these programs can b e ex posed  to cred it, liq uid ity and  counterparty risks. 

F rom time to time, Mutual of Omaha participates in a limited  securities lend ing program that is 

managed  b y its securities custod ian, J P Morgan C hase &  C o. W e currently hav e no securities out on 

loan, and  w e hav e nev er ex perienced  a loss in this program. 

H igh Q uality  B ond  P ortfolio

Most of Mutual of Omaha’s portfolio –  approx imately 8 0  percent of its inv ested  assets –  is inv ested   

in b ond s. 

Mutual of Omaha’s b ond  portfolio is v ery strong, w ith more than 9 5  percent of its hold ings rated  

as high q uality b y the N ational Association of Insurance C ommissioners ( N AIC ) . W e emphasiz e 

inv estments in those asset classes that can most effectiv ely fund  our insurance prod ucts w hile 

prov id ing ad eq uate risk- ad justed  returns.

Mutual of Omaha and Insurance Subsidiaries
Consolidated Invested Assets

■ B o n d s  8 0 .0 %

■ Mo r t g a g e  L o a n s   1 2.6%

■ L im it e d  P a r t n e r s h ip s   3 .7%

■ C a s h  a n d  S h o r t -T e r m  In v e s t m e n t s   2.1 %

■ R e a l E s t a t e   0 . 8 %

■ P r e f e r r e d  S t o c k  0 .6%

■ O t h e r  In v e s t e d  A s s e t s   0 .2%

T otal Inv es ted  A s s ets   1 0 0 %
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Mutual of Omaha and Insurance Subsidiaries 
Consolidated B ond P ortfolio Q uality

■ N A IC  1  ( H ig h e s t  Q u a lit y )  65.7%

■ N A IC  2 ( H ig h  Q u a lit y )   29 .7%

■ N A IC  3  (Me d iu m  Q u a ilt y )  3 .1 %

■ N A IC  4  ( L o w e r  Q u a lit y )  1 .3 %

■ N A IC  5 ( L o w e s t  Q u a lit y )  0 .2%

■ N A IC  6 ( In  o r  N e a r  D e f a u lt )  0 .0 %

T otal  1 0 0 %



H ighly  R ated  

Ob jectiv e, third - party assessments offer a v aluab le perspectiv e on a company’s financial strength. 

T he lead ing rating agencies v alid ate and  reinforce Mutual of Omaha’s financial strength. W e hav e 

consistently earned  high marks from rating agencies like A.M. B est, S tand ard  &  P oor’s and  Mood y’s 

Inv estors S erv ice. 

In D ecemb er 2 0 0 8  –  in the mid st of the current economic uncertainty –  S tand ard  &  P oor’s 

reaffirmed  Mutual of Omaha’s AA-  ( V ery S trong)  rating and  issued  a stab le outlook for the 

company. A.M. B est upgrad ed  Mutual of Omaha’s financial strength rating to A+  ( S uperior)  in 

2 0 0 7 . As F o r b es  noted  in its Oct. 1 3 , 2 0 0 8  issue, A+  and  b etter companies are b est positioned  to 

w eather financial storms. T he magaz ine ev en listed  Mutual of Omaha as one of fiv e “ w ise policies”  

d ue to our strong b alance sheet and  high rating. 

In issuing the A+  rating, A.M. B est noted : 

“ T he ratings refl ect Mutual of Omaha’s superior ab solute and  risk- ad justed  

capitaliz ation; mod est financial and  operating lev erage; strong interest cov erage and  

liq uid ity; solid  top- line rev enue grow th w ithin its core prod uct lines; prud ent asset/

liab ility and  risk management processes; strong franchise; and  w ell- b alanced  rev enue 

mix  b etw een ind iv id ual and  group prod ucts. T he organiz ation’s sub stantial b alance 

sheet strength is supported  b y its prud ent inv estment strategy, conserv ativ e approach 

to prod uct pricing and  comparativ ely low  lev el of intangib les relativ e to eq uity.”

Another b road ly accepted  third - party assessment of a company’s financial strength is the  

C omd ex  rating, w hich compares a company’s rankings relativ e to all companies that hav e b een 

rated  b y at least tw o of the major rating serv ices. Mutual of Omaha’s C omd ex  rating w as recently 

raised  from 8 7  to 9 2 , meaning that 9 2  percent of C omd ex - rated  companies are rated  low er than 

Mutual of Omaha.

Strong. Stable. Secure.

F or a century –  through multiple recessions and  ev en a G reat D epression, through tw o W orld  W ars, 

through the R oaring ’2 0 s, P syched elic ’6 0 s and  G o- G o ’8 0 s –  Mutual of Omaha has b een there to 

keep our promises to our customers. T hat w ill not change. D uring these uncertain times, as the 

nation grapples w ith new  financial realities, Mutual of Omaha is strong, stab le, secure and  read y to 

meet your insurance and  financial need s.

Stand ard  &  P oor’s
F o r fi n a n c ia l s t r e n g t h  to  m e e t o b lig a t io n s   
to  p o lic y h o ld e r s

A A -  ( V ery  Strong)
T h is  r a t in g  is  fo u r t h  h ig h e s t o f 21

A +  (Sup erior)
T h is  r a t in g  is  s e c o n d  h ig h e s t o f 1 6

A .M. B es t C omp any
F o r o v e r a ll fi n a n c ia l s t r e n g t h  a n d  a b ilit y  to   
m e e t o n g o in g  o b lig a t io n s  to  p o lic y h o ld e r s

Mood y ’s  Inv es tors  Serv ice
F o r c u r r e n t fi n a n c ia l s t r e n g t h  a n d  a b ilit y   
to  w it h s t a n d  fi n a n c ia l s t r e s s  in  t h e  f u t u r e

A a3  ( E x cellent)
T h is  r a t in g  is  fo u r t h  h ig h e s t o f 21
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R atings  as  of 1 2 - 1 5 - 0 8

A bout Mutual of Omaha

Mutual of Omaha Insurance Company w as chartered  in 1 9 0 9  and  offers a 

d iv ersified  line of ind iv id ual and  group health and  accid ent insurance prod ucts 

nationw id e. A mutual company, its sub sid iaries includ e:

United of Omaha Life Insurance Company w as found ed  in 1 9 2 6  and  offers a 

d iv ersified  portfolio of life insurance, fix ed  annuities and  other insurance and  

financial serv ices prod ucts through Mutual of Omaha’s agency sales force, group 

sales offices and  ind epend ent agent netw orks. It is licensed  nationw id e ex cept  

for N ew  Y ork.

Companion Life Insurance Company of L ynb rook, N .Y ., offers a full line of 

ind iv id ual life, annuity and  group life insurance plans to resid ents of N ew  Y ork.   

It w as found ed  in 1 9 4 9 .

United World Life Insurance Company offers specialty life plans and  health and  

accid ent cov erage through d irect marketing, Mutual of Omaha’s agency sales force 

and  ind epend ent agent netw orks. F ound ed  in 1 9 8 3 , it is licensed  nationw id e ex cept 

for C onnecticut and  N ew  Y ork.


